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between its monopoly and competitive services SCB has,
Radiofone submits, violated federal antitrust laggias well
as this Commission's policies. It is incumbent upon the
Commission to fully consider the effects of such viclations
on SCB's character qualifications before the captioned
applications can be granted. See Docket No. 9572, Violation

by Applicants of Laws of U.S., 42 F.C.C.2d 399 (1951), made

applicable to the Domestic Public Land Mobile Radio Service

in Page Boy, Inc., 8 R.R. 1108 (1954), aff'd sub nom.

Klein v. FCC, 232 F.2d 73 (D.C. Cir. 1956). There the

Commission noted that "in determining whether a particular
applicant should be permitted to operate so important and
restricted a facility as a radio station . . . it is
appropriate that the Commission examine pertinent aspects
of the past history of the applicant." 42 F.C.C.2d at 400,

quoting Mansfield Journal Co. v. FCC. 180 F.2d4 28, 33

(D.C. Cir. 1950). Nor does it matter that SCB has never
been found guilty of the law violations Radiofone now
alleges. First, the facts forming the basis.of these allega-
tions have only recently come to light. Second, and

more importantly, the Commission has recognized that "even
though no suit aileging illegal conduct has been filed . .
the Commission may consider and evaluate the conduct of

an applicant in\so far as it may relate to matters entrusted

to the Commission." Docket No. 9572, 42 F.C.C.2d at 403.

00002



-11 -
The Commission has consistently recognized its authority,
and its'éuty, to consider fully alleged anticompetitive
rate practices by a wireline telephone company in the
context of an application proceeding for radio facilities.

United Telephone Company of Ohio, 26 F.C.C.2d at 418-421;

Bonduel Telephone Company, 68 F.C.C.2d at 502-503. "Where,

as here, radio services are provided to the public by
common carriers on a competitive basis, the Commission has
authority to the extent of its jurisdiction under Title III
of the Communications Act . . . to ensure that the competi-

tion between the carriers is fair." Morrison Radio Relay

Corp., 31 F.C.C.2d 612, 616 (1971), citing Radio Relay
Corp. v. FCC, 409 F.2d4 322 (24 Cir. 1969).

10. Rates and practices with respect to mobile
telephdne services are generally left to the jurisdiction
of the various states in which the carriers operate. But
this fact does not preclude an ingquiry into the alleged
anticompetitive rate practices of SCB. As the Commission

held in United Telephone Company of Ohio:

By scrutinizing in a hearing [allegations

of anticompetitive rate practices] we are

in no sense impinging on the regulatory ambit
of a state commission; our concern is not
with the level of rates; our concern is that
there may be unfair or illegal competitive
practices existing between wireline and
nonwireline carriers in the use of radio
facilities which are federally licensed.

CO0G5Y
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26 F.C.C.2d4 at 419.

l11. The matters heretofore raised in this motion
relate to SCB's rate practices with respect to its manual,
mobile telephone services. The documents attached hereto as
Exhibits A through F make it clear that those rates were
noncompensatory and that the manual,_mobile services were
being subsidized by SCB's general telephone revenués.
Radiofone submits than an enlargement of the issues to in-
clude an inquiry into these practices is clearly justified.
It is further submitted, however, that the presiding judge
should now also consider including issues with respect to
SCB's proposed IMTS rates for New Orleans and Houma. It is
clear that SCB has engaged in anticompetitive practices with
respect to its manual rates, and the Commission should fully
consider‘whether SCB will do the same with respect to its
IMTS rates. The Commission, in originally-designating this
proceeding, declined to add an issue on SCB's'proposed IMTS
rates. The Commission held that Radiofone had not presented
the requisite quantum of factual showing to justify the
issue. Radiofone submits that the issue is now warranted,
"however, in light of the clear and convincing evidence of
SCB's unlawful practices with respecﬁ to its manual rates.
There is no reason why SCB cannot do with regard to its

IMTS what it did with regard to its manual services.

.

RINneyY



_13—
Similarly, there is no reason why SCB cannot do now or in
the futuré that which it intentionally has done in the past.
Perhaps the most compelling reason for now considering SCB's
proposed IMTS rates is that, as discussed in paragraph 8,
above, SCB decided to convert to IMTS, at least partly, as
a means of covering up its unlawful practices with respect
to its manual rates. At the very least the Commission should
have the benefit of the presiding judge's full consideration

of the matter based on a complete record.

12. A final matter--that of #he burdens of proof
and proceeding--requires attention. Whether allegihg or
actually litigating matters such as these, radio common
carriers face a procedural barrier. They may be fuily con-
vinced that certain rates are anticompetitively low but be
unable td legally prove the allegation because they lack the
factual information necessary to do so. The Commission has
recognized that this is because the relevant information is
"peculiarly within ﬁhe knowledge of the applicant." United

Telephone Company of Ohio, 26 F.C.C.2d at 421. Accordingly,

in designating issues such as the ones Radiofone now requests,
the Commission has seen fit to place the burden of proceeding
with the introduction of evidence and the burden of proof
on the appligant rather than the protestant. Id. at 421;

Bonduel Telephone Company, 68 F.C.C.2d at 503. Radiofone

C0003%
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requests that the allocation of burdens be handled similarly

in this proceeding.

13. For all of the foregoing reasons, Radiofone
moves the presiding judge to enlarge the issues of the

captioned §roceeding to include the following:

(a) to determine ‘whether SCB has charged in

the past, or 1s presently charging, rates
for manual mobile telephone service in
Louisiana which are noncompensatory,

(b) to determine whether SCB has cross-subsidized

in the past, or is presently cross-subsidizing,

between its competitive mobile services and
its monopoly wireline services;

(c¢) to determine. whether SCB's proposed IMTS
rates are nonc¢ompensatory and would result
in cross-subsidization;

(d) to determine whether, in light of the evidence
adduced under the foregoing issues, SCB has
engaged, or is engaging, in unlawful or
anticompetitive activities; and

(e) to determine whether, in light of the evidence
adduced under the foregoing issues, SCB

possesses the requisite character qualifica-
tions to remain a Commission licensee.

Radiofone further regquests that the burden of proceeding

with the introduction of evidence and the burden of proof

COG0
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as to these issues be placed on SCB.

WHEREFORE, it is requested that the instant

motion be granted.

Respectfully submitted,
RADIOFONE, INC.

S ALr e

Arthur Blooston

4%4&42?
TRobert J7 Keller
Its Attorneys

Blooston and Mordkofsky

2120 L Street, Northwest
Washington, D.C. 20037

202-659-0830

Dated: 4 March 1980
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o T ' ;‘Z.l's'munia LStnet s
* ) South Central Bell Telephons Com'u.ny w.;a.‘n:’334 ‘s25-338

:i.
N

tyreay C. Fincher
L8 Pl‘d:ldlll!

Oczober 20, 1969

Mz, ﬁ. ‘R. Bumn )
~ Vice President’ - cpcra:‘ons
Bi:ninghaa, Alabana

" . . " ‘.-' . . . . ‘
. ‘_.. * .- . SR :.. . . | . | A”r.-‘md , ,é 7ol

Dcar Nr. auzn

Existing facilieies for providing obile Telephone Sezvice ia
. New Orleans consist of Ifsur Vi manual radio chaanals. Our curran:
) forscas: indicazes that by 1971 a £{2:h chanmnel will be nceded.
Rather than add another m=anual channel, we propese to replace the

entire manual systea with a fivc channal ViEE Izproved Mebils
Telaphone Systen,

By cenvertiag to IS, we expecst %o acsomplish two objectivas.
Tizsc, we hope 3 satisfy incraasing demands £or better mobile ..
sexvice. Cur customeass are continually complaining of slow sesvics, ‘
overloaded chanznels, and antiquated servize. The 18,7 in ooves to

gain one staticn we are currenlly suffacing is a clear indicaziom
. of their dissatisfacszica,

Second, we believe we can turn cur New Crleans mobilae sezvice
into & profitable venture., For quite sc=e time ncw, New Crleans
zobile sesvice has bean oyc:a:in; {a the red. Increased mcbile
talephene cperating costs of the lats -1960's have far outsesipped

.louisfana's 1946 mobile Selephcne rates. Az attespt So secure 2
Tate {ncTaase en our present less-than-desizable mobile secvice
vould certainly meset with considerable cppositicn. On the othar
hand, {f we proz=ised T3 izpssve the sezvice by installing I3TS, cuz
ehances f2v securing this =uch-nsadad cate increase would de
substantially g-sacer.

| Fuzthes, (2 an:ici;i:iaﬁ éf DTS Leuisiana has replaced through
doraal attriticn a littls z=ore than 300 of its manual type radio secs
vith tche DTS type. 3y 1971, all manual sets will have been Teplaced

aud hence, wa axpect no increass, as a result of IMIS, {n our station
Spparatus replacazent expenditures.

. - - - - _— R A00030
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Although we ucgenily nead to zevarse sur acbile talephene
"losses in Louisiana; we wsuld not want to jeopardize our pending
Tequest for a general rate increase with zn {ll-cimed rsquest for
{ncrcased mobile talephone rates. We will postpene thercfore,
uncil after the general rate questicn {s sectled, any reques: for
{nereased nmobile telephene sazes. '

: Your approval of Sew Orleans IMIS is raquested now though, so
. that when the general rats qussticn is sectled, we =3y {m=mediately
. request of tha louisiana Public Servics Commissien an IMTS rate
sufficient to achieve an adequate rezusn on pToposed total invest-
ment in DIS, 1If and when this rzate is granted, we will spend
approxinately $180 CO0 to install IMIS in New Orlesas.

Youzs txzuly,

.' . . o %-&//Jit‘bw-? (.Nu-l
. ' . ' - /-/Vicn 2resident
Recomzended for Asprsval:

i /-S- 1929
Assistant Vice Pres=Zent -
Cmo-e‘ al aad Ratas,

?24/.4“‘5 1 fr) 1969 APFRCVED:
: Stall QOperaczions l'.anagn-

ﬁé% = /2/!/{959 J _
._;z‘..azé_ar"' ﬁ //J / /lc,_a

f Traf4ié Seaff Opgtaciocns Manager
/ 7 : « Vice PTesident - Cpc:a;‘“s
38 969

Assisctane Vice 2zesiient -
Mazketing

9‘:[;\ S“*"’ECE [= X 192‘;

Blanning Dizector’

Za / /= IZ- .1970

Zagineezing Dizector

1949

Planning ind Znagineclring ,

GeFasal b:(;:_::.g:t - k
' C0003b



EXHI
MOESI: ITTFEONT SIEVICT IN LOTWISIAN 1BIT 3, page 1

De=ing the sarly mcaths ef cur currexnt r2is case, comsideratiscn was
Tez %0 applying a szall inssease o mehile telephucme service, Ths meminiy
srease of S1.00 per set would have had an a=nual Tevemue e2fee% of S8,L38,

s

Iz 4he summer of 1965, tkis proposal was semoved 2:=a the list cf
itezs being ccnsidered. At the wWms it was felt <tial cur actile servizs was
sc substandasd what any Tate increase would 2ot be justillied., Alse, <2
total revenue elfpct world be toc small 40 justily the czstcmer i) will <zas
=ight >esult., Therefors, tae Ld=a was scrazped, but wmiomumasely fa- e
wrezg Tsasen.

Any increase in motile rztes should be substantially more toan S:.00
per nonik., The total amuual —svenue incrsase should be a2t lsast $75,CCC.
The rsascns for this lig in the present status of our soile sesvice and wov
{4 has detesicrited se.

Mobile service was Zissi introduced in locisisnma in 1548 when the
New O-leans 178 was $8.00 and the Bmton Rouge 173 was 8$3.25. Ia 4hat veas
tae presgt rats sticuctive lor aohils sertvize was established: $22.00 fo»
the fi-st chamnel (including a $7.00 zinimum charge Zar messages) a2 $3.00
Jor additicnal shamnels. Althoogh the service was i=isially esiablishes iz
New Orlsans, additicmal exczhamges began olfesing the service whem custicmer
demand became suffisient. Atlachaent A shows the exchanges whars e
servise is offsred; the ccst of the 2irst and additicnal channels; the date
the sesvize was intcoduced; the 1F3 rate at that tinme; the present 1532, and
the 133 rate preposed in oor current rate cass.

Ia 15L&, the rate for the 2irst channel was egquivalems Sc approxi-
zately 3 New Orleans business lines, With the rate case prici=zg, tae e
=ates would be alnmost equal., The inegquities ars egqually apparent in

tsn Rouoge whers the 15LS 173 rate was $5.25 versus ihe proposed 1570 e
o2 315.95. Cbrvicusly, ve have been increasing basic exshange ~ates <o xee?
Pacs wish inflaticn, incrsasing cperating costs, interest rates, sic. Zeow-
ever, we hive been overlocking these same factsrs i otdar sarvizes, suzh
as seixile telephene.

Neglscting t5 incrsase mchils Tates has showm up 4= cur preliis oc.
Iz Apil of 1569, a study was made 40 compare the profitabilisy of masual
acbile sesrvise and that of I.M.T.5. Using whs forscasted achile davelope
3e2% in 3atsn Bouge for 1771, is was estizated thal the rzte of retusm o
saacal mobilas servise would be miazus S,7%, Syt “emly™ =imus 0.3% S Z.M.T.S.

Za<ces charged by our competisisn - the Radisc Commen S3owiess - alse
indisata that we ars tnderprising mobils telspicne service. Assuzing a sib-
serider has one chamnel, maiztsnancss, and cnly the minizunm message chasge,
<he 2.0.C. ratas thraaghocs Louisiana range 2-cm $32.50 <o &:5.00. The
R.C.C.'s alss generally charge more for transistorized sets and excess zess-
ages, and thel> message allowances are ustally less ihan oo,

@ ,S‘u.n riy “Soczo

-

of

-

=}



«2 - EXRIBIT B, page 2 of 6

How does our service compare to that of the R.C.C.'s? Some have saiz
that since the R.C.C.'s mobile service is an outgrowth of their talephene
answering servics, the R.C.C. mobile operator gives more perscnalizec service
and perfarms aaswering service duties for the customer. However, the R.C.C.
customer is probably paying exuira for that service. That is, he is likely to
also be a subseriber to the answering service under a sedarate coatract. The
most meaningful comparison of the two services is probably use of available
channels, .

We have a total of 23 channels woricing in the 12 exchanges where messags
rate mobile service is oZfered. Using a dusy hour per cen: usage of 657 as an
indication of overload, ll channels in 10 cities have been overloaded on an
average of the past five quarters ending March 31, 1970. (See Attachmen: 3)
Unsclicited comments made by customers disconnecting ocur mobile service in
Baton Rouge indicate that the busy channel prsblem is the greatest single

rsascn for discomnecting. Thers were very few complainats about the price
lsvel.

The busy channel complaints, while justified througbout ths state,
are particularly reasonable in Bateon Rouge. In the 2irst quarter of 1570,
some 150 subscribers had to share two channels. It has been estimated that
each of the R.C.C.'s located in Baton Fougs has only €0 %o 70 subscribers
sharing two channels.

Business seems to be beoming for the Baton Rouge R.C.C.'s even though
their ratas are $45.00 per month as oppossd o our $22.00 rats., Both have
requestad thixd channels. Why the markst for mobils customers, willing to
pay a $23.00 monthly "differential" to an R.C.C., is growing is obvious,

Mctile customsrs are not poor, and they ars all willing to pay extra %o

raceive adequate service. To keep their "line £ills" low for adsguate service,
the R.C.C.'s are adding new channels to muet their demand. With their rates,
new channels mean more opportunities to make more money. When we add additiecnal
channels it is an opportunity to lcse mors money faster,

We need to raise ocur rates for three reasons. Mrst, because we are
losing money. Neon-mobils subscribers are being forced to subsidize a class
of user for whom subsidization is ccapletely unjustifiadble. Seccndly, it
will improve the ssrvice by eliminating marginal users and those who might
just want prestige for $22.00 a menth. Thirdly, it will reduce problems if
and when the Company cocnverts to I.M.T.S. Cost studies indicate I.M.T.S.
rates would be so much higher than the pressnt manual mobile ones thas it
might be impossible to introduce I.M.T.S.

The Zirst problem in raising the mobile rates is deciding what type
scheduls 42 use. The rates should be lower than those of the local R.C.C.,
but since R.C.C.'s are not committed to a statewide schedule, their rates
vary from city to eity. A $35.00 rate in Baton Rouge would be competitive
and profitable, but it would not be competitive in Jennings where the local
R.C.C. has a monthly rate of $32.50 for the first channel,

NDAOANOT
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A city-by-city rate would be unworkable because of the large number of
Umgamers" in the state. They could take Jennings services because of the low
rate, and then use the service primarily in New Orleans, Baton Rouge and
Shrsvepcr+ witch have the same channel (¥J).

To reconcile these twe problems, the following rate changes ace pro-
posed. Increase the charge for the first channel %o $31.00 (including the
$7.00 minimum message charge) and the charge for additicnal channels to
$L.00. This structurs would keep our rates competitive in the small, one
channel exchangss where the R.C.C.'s have lower rates. In the larger,
nulti-channel exchanges where customers usually take an additional channel
0 increase the "odds" of getting an idle channel, the increase would be
even larger, but still below the R.C.C. ratass.

The increase would be even greatar for the "roamers" who have tiaree,
four and five channels. Greater charges to "roamers" is justifiable btecause
of the additicnal handling of their message ticksts and because of the temp-
orary cverloads they can cresate in cne- and twoe-channel exchanges.

On paper, this rate structure would produce an ammual inerease of
$98,50L on March 1969 development and $93,52L on Februasy 1570 development.
However, this incrsase would probably not be realized because of customers
discoaneciing part or all of their mobile service. However, it is ime
probable that enough would discomnect t¢ reduce our total revenues, and
‘hose remaining would have improved service because ¢ reduced loads. re-
over, the reduced expense might make mobile profitable.

The biggest obstacls %o increasing the rates, of course, is the
louisiana Public Servics Commission. They ars reluctant o approve any in-
creass, Any effort to "swap cut" a mobile increase with a rate decrease for
another servics might require furnishing cost studies, which could prove
embarrassing. If we are t0 increase mobile rates, the only appropriate time
in the foreseeable future wonld be during our current rate case, Including
a mcbile increase in the final setilement could avoid disclosure of ihe
rate of return for the service and would reducs the need for increases ;n
other servizes that ars alrsady profitable.
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, b8 - B Gy PRESINT  FRC30SZ0
IXCHANGE lst CAANKEL* ADD'L CHANNEL#* DATE THAT TDE  1F3B 173
New Orlsans 22.00 3.00 11/25/L6 8.00 17.50 20,30
Lake Charles 22.00 3.00 1/1/5 7.75 12,00 13.L3
Port Sulphur 22.00 3.00 1/1/5 6.50 8.00 $.80
Shreveport 22.00 3.00 L/3/53 13.50 15.00 15,10
ath (Abbevills) 22,00 3,00 3/26/5L 7.50 .00 10.90
Fraoklia 22.00 3.00 3/26/54 7.50 9.00 10.90
Houma 22.00 3.00 3/26/5L 7.50 9.00 12.15
Lafayette 22.00 3.00 3/26/5L 9.00 10.50  13.LO
Baton Rouge 22.00 3.00 &/2L/5L 12.00 13.50 16,95
Monroe R 1/10/63 12.00 12.00 13.L90
Alexandria FR 6/12/63 12.00 12.20 13.0L0
Buras 22.00 3.00 11/12/63 8.00 8.00 9.30

# Includes $7.00 minimum billing for messages. Messages after the first 120 are
billed at $.05 sach.

#» Messages on additional channels are "lumped" together with the first channel
to determine chargss for any excess messages.

CO00
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Per Cent Busy Hour Usage

1969 1970 Average Composita

g 4 CHANNEL 1 2 3 L 1l
3aten Rouge )54 90 80 80 71 82 m 79
YJ 90 71 92 70 82 a
B. s YP 94 SL 68 33 38 65 é5
Erath JX 73 L7 26 W 11 LO 57
JP 88 79 70 67 é8 74
franklin J gL 97 71 S8 26 &9 é9
Houma JS 8 77 53 59 63 87 éa
TR 63 S8 LL 56 S sS4
Jennings W 17 3 3 L L8 15 15
Lafayetie J5 &0 52 S4 59 . S0 53 63
JL 55 & 53 59 &4 60
TR 56 & 76 9L 87 75
Lake Charles JL 63 79 82 83 83 78 ™
JP 8L 85 80 B2 87 8L
IR 78 83 71 70 78 76
Morgan City JL 856 93 B 73 L3 75 75
Nev Orleans J & 71 53 57 75 & 8L
JR 5L 53 57 53 58 sL
YJ 88 88 72 73 62 77
TS NA LS 59 S8 éé S7
Port sulphur J?P L 55 23 &3 12 39 39
Skreveport JL. 67 85 & 175 75 70 &7
J 56 55 &4 66 ¢ 63

C0060O iy
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RATR COMPAR1SONS

CIANNELS BELL RATE#® M, C, C, RATE PROP, BELL RATE
EXCUANGE BELL | MCC 1at CHAN 2 CIIANS 1at CHAN 2 CHANS lat CUAN | 2 cuans]
Baton Rouge 2 2 22,00 25,00 45,00 8 31,00 35,00
S - - 45,00 | 8 - -
Buras 1 2 22,00 25,00 38,00 44.00 * 31,00 35.00
Jennings 1 1 | 22,00 25,00 32,50 4gm * 31,00 35.00 H‘
Lafayette - 4 __ 22,00 25,00 35,00 B 31,00 23,00
Morgan City 1 1 22,00 25,00 _35,00 3 31,00 35,00
New Orleans 4 3 22.00 25,00 38,00 44,00 * 31,00 35,00
3 22,00 25,00 38,00 44,00 * 31,00 35,00
Shreveport 2 1 22.00 25,00 25,00 N 31,00 35,00
- 2 - - 31,50 (er)l @ - -

Rates assume rental of mobile unit, maintenance and initial message allowance.

%* Jlalf of this increment 1s for the additional channel 1itself, The other half i; for the "black box" that
allove channel selection,

2 Not readily identified 11 the tariff of the M.C,C,

3 30 9 ®bed ‘g IIEIHXE
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EXHIBIT C

New Orleans, lLouisiana
July 9, 1971

MEMORANDUM 7T0:

Mr, D. E. Buck
Chief Engineer
New Orleans, Louisiana

The statements in Mr. Gann's letter are correct,
although I caanot vouch for the numbers used in the cost
studies.

The "quality of our present service" referred to by
Mr. Greenes is unsatisfactory primarily because of overlocading
of the existing channels at New Orleans and Baton Rouge.
The attached usage report indicates that additional channels
are needed now at New Orleans, Baton Rouge, and Erath.
A third chaanel at Batoan Rouge was recommended by the
Mobile Services Committee in March, 1970, but failed to
obtain executive approval. The project was not economically
justifiable at the present rates. Since no improvement
in rates has been obtained or is anticipated in the near
future, the Committee has not recommended any other channel
additions, feeling that they would also not be approved.

Copies of Mr. Bunn's letter of June 12, 1970, and our
reply are attached. PFulfillment of the prograz outlined
was clearly indicated to be coantingent upon favorable ratce
treatment and availability of funds.

Project approval has been obtained for conversion to
IMTS at New Orleans, but money has not been programmed.
It would not appear to be a good investment unless appropriate
rates can be established. -

000015
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. In summary, we seem to be at an impasse, unwilling to
spend money to improve an unprofitable service, and unable
to obtain a profitable rate structure for a service that

nseds inprovin_g.

My recommendation wauld be that we propose to the
Public Service Commission a compensatory rate structure for
IMIS, an a schedule for provision of that service should the
rates be granted.

E Nl

Sfate Transmission and
Protaction Engineer

0000 ta
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New Orleans, Louisiana

| ) July 6, 1971 MPG:jcb

)1
MEMORANDUM TO: : | REBEIVED
M=z, D. E. Buck , | JUL & 19

Chief Engineer

New Orleans, Louisiana CHIEE Enainezg

Mr. J. A. Griffith
Assistant Vice President
New Orleazs, Louisiana

Mr. G. D. Headerson

General Stafl Manager
New Orleans, lLouisiana

The attached letter gives strong support for the need for IMTS in
Louisiana.

The quality of our present service makes ‘.ncreuing charges on
the manual service impractical, yet we are '"losing our shirts' on
it every year we leave it in at present rats levels,

I have reguested Mr. Marcum to make this information available
to the Mobile Service Committee for consideraticn and recommendation,

9 e S

ce: Planning Manager/JLM

C0004o



.I.OUISIARL PLANNING N  is SeTVice a;;cnut
o ) Re . .izwments

New Crleans, louisiana
July 20, 1971

Mr, 2, J, Fleming .
District Sales Manager F Lf,

Sew Crleans, Louisiana -m. Qﬂ‘ ‘*
Dear Mr, Flaming:

The attached lettar gives strong support for the need for IMIS
in louisiana. The quality of cur present sarvice makas increasing
charges on the manual service impractical, yet we ars losing meonaey on
it avery yeac we lesave it in at present rats lavels.

Alsc attached i3 a letter from Mr, J, R, Vnm to che Chief
!ngin«r, concaraing his views on Mr, Gamm's lettsr,

I am zaking this information available to you and the Modilas
Sesvice Committee for congideration and racommendationsg,

tzuly,
O G
WVIARSULA
Ing Manager A

JiM:bg

Attachments

e
j2 s

C00040b



LOUISIANA PLANNING  Mobi.. Service Revenue
Requirements

New Orleans, Louisiana
(\\ July 15, 1971 MPG:jeb

PERSONAL & PRIVATE
MEMORANDUM TO:

Mz, D. E. Buck
Chief Engineer
New Orleans, Louisiana

Copy to: Mz, J. A. Griffith
Assistant Vice President
New Orieans, Louisiana

In Mr, Wilson's letter regarding improvement in mobile service, he
refers to our reluctance to convert to IMTS because of mobile rates.

Jim Griffith and I bave discussed this matter many times, and we
feel that higher rates would be difficult to justify with our present
manual service. However, this is not intended to imply that rates
for improved (IMTS) service could not be set at acceptable levels.

i think that we should reconsider cur priorities on funds in light of
potential profits on IMTS and current lcsses on manual service, We
also are getting pressure through the Commission and {zom the
R.C.C.'s in the state to investigats our rates, and this might be
embarrassing i it is brought ocut that the general subscriber body is

subsidizing mobile.
&/mjrd tast Manager ; _
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"I hereby certify that I am an employee in the
Law Offices of Blooston and Mordkofsky and that on the 4th
day of March, 1980, I mailed by first class, United States

mail, a copy of the foregoing MOTION TO ENLARGE ISSUES to
the following:

The Honorable James F. Tierney */
Administrative Law Judge

Federal Communications Commission
Washington, D.C. 20054

Thomas W. Moore, Esquire

South Central Bell Telephone CQmpany
600 North 19th Street

Post Office Box 771

Birmingham, Alabama

James 0. Juntilla, Chief

Hearing Division

Common Carrier Bureau :
Federal Communications Commission
2555 M Street, Northwest

Suite 101

Washington, D.C. 20554

¢

Francine Stea n

*/Hand delivered
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